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Code: SWRCo 2889
Description: MORGAN STANLEY DEAN WITTER
Pricing date: oE-May-2009
Request date: ad-May-2009

weloome tothe StatPro Compleo Asset Pricing automated support se2rvice. The maln purpose of this document b to describe how the
value ofthe specified contract wascomputad. This decurnentat containsa summary of the pricing evaluation: the temnsand cond tions
of the contract: a shon description of the pricing model and a detalled list of market data used in the evaluation

1 Evaluation summary

NPV evaluation 159544 USD
Cioea SWPCo28E
Froduct MORGAN STANLEY DEAN WITTER
Lisep CeCinthold
Requestad data od-Addy-2000
Requested time 138
Pricing cate o5-Aay-2008
Pricirg time 20005
CUstomer Name feshoustomer
Evaluation Id 449153

Dy court At/
Adjustad? 1

Slde Receive
Maturity date 20-Dec-2013
ztkznal T
Settlerment days 2
Faallirey comvention | Modifedfolowing
Fraquency 4
Restructuring RR
Spread 0.0408
Senirity SEN
Calendar TARGET
starn dats 1. 4-No-2008
lssuer code MOST

3 Model and risk factors

2 Terms and conditions

This section lists the temmms and conditions present in the CAP
database at the time of evaluation.

The holder of the pay side of a credi-default swap is buying in-
surance on the default of a certaln name. Givan acertain notional,
the Insurance premium due 5 a fwed-rate parcentage of the no-
tional. Incase of default, the holderofthe swap reoaive side hasthe
abligation to reimburse anobligation issued by the Insured name
at face valua.
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This section contalns a brief description of the modal used to eval-
uatethe instrument

Cash-flow discounting and default probability

The present value of the Instrument 15 computed by adding the
presant valueofall the expected recaived cash flows, and subtract-
Ing the present value of all axpectad paid cash flows. Before dis-
counting, each cash flove s multiplied by the Issuer survival prob-
abdlity If the payment is to be made by the ssuer, and by the k-
suerdefault probability ifthe payment is due when the issuer de-
faults. Finally, all probabilty-welghed cash flows are multiplied by
the risk-free discount factor at thelr payment data.
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Risk-free plecewise-flat forward yield curve

The discount factor Is obtained by bootstrapping the yield curve
from the deposit and swap rates quoted on the underlying con-
tract currency. The curve nodesarechosen to match the maturities
ofthe depositand swapInstruments used Inthe bootstrap process
Tharefone, atthe curve nodes the discount factor 1s detemnined by
the given deposit and swap rates. In betwesn curve nodes, the
discount factor Is computad assuming a constant continucusly-
compounded instantansous foreard rate For maturitles langar
than that of the longest swap, the discount factor Is calculated by
assurming an Instantanaous foraard rate equal to that of the com-
puted node with the longest maturity.

Piecewise-flat-hazard-rate default probability

For each Issuer name the defauh probability Is obtained from the
quoted spreads of the gngle-name credi-default swaps on that
Issuer name. The curve nodes are chosan to match the maturities
of the credit-dafault swaps used In the bootstrap process. At the
curve nodes the default probability agress with that of the quotad
credit-default seaps. In between curve nodes the dafault prob-
ability Is computed assuming a constant hazard rate. For maturl-
tieskorger than that of the longest cradit-default swap, the default
probakil ity b caloulated by assurming a hazand rate equal to that of
the computed rods with the longest maturity.

4  Market data

This saction contains a subsection for each price component used
to avaluate the Instrument.

Yield curve cap-pff-UsD

The market data used to bootstap the cap-piUSD Interest-rata
term structure are shown below

Depostt Rates
W 0.327%
m 0407 %
M E0E M
am 08 %
6 1.540%
12m 1850 %
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Swap Rates
Maturity | Rate
2y 1.478 %
B0 1.934%
4y 2.312%
] 2.506 0%
ey 2.818%
7 2.982%
By 2.707%
oy 3.202%
0y 3.284%
1y 2.264%
a2y 3.434%
13y 2.405%
Wy 2.545%
15y 3.582%
20y 2648 %
a5y 2.667%
3oy 2685%

lssuers
The Issuer names are listad below ithere could bs one or more).

Mextto each Bsuer a recovery ratho, usad for that nama. k shown

lesuar
MOST_oooaa

Recovery ratio
04

Sinale-name CDS spreads

The spreads for the quoted credit-default swaps for each name ae
shown below.

Issuer MOST
Maturity | value
m 4980 %
am 4980 %
e\ 49B7%
1y £453%
W 4025%
4 3785%
E 3.647%
Y 2.452%
TV 2.263%
&y 1774%
oy 2008
oy 1O0T8%
1My 2.072%
12y 2.008%
15§ 2.998%
2oy 2989 %
3oy 2082 %
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